Law and Entrepreneurship

Objectives of the block

e learn about the legal minimums associated with doing business
e to be able to search for sources of information and materials on business in a country you
live in and neighboring countries

Group
6-20 people

Material

o flipchart paper and stand, markers, A4 papers, printed materials, case studies

Length in minutes
150 min.

Summary

1. Being an entrepreneur (individual work) — 30 min.

2. How to take the first step (group work + discussion) — 60 min.

3. Case studies (reflection on the solution to a specific situation faced by the entrepreneur in
the case study, analysis and search for solutions) — 60 min.

Instructions

1. Being an entrepreneur — 30 min.
Each participant will create their own company which will consist of:

* name

e logo

o field of activity (in the creative industry)

Participants will be able to use their creative skills to create an advertisement for their com-
pany. Participants will present their business ideas to each other.

If the group is more advanced in age, it may also be recommended that they:

e choose the legal form of business operation

e chose a good accounting firm

e try to prepare the Instrument constituting the association or the Articles of association
(a legal entity in your respective country should be established by a notary or a lawyer)

e fill in the application for registration in the Trade Register (try to find and fill in the form
online)

e set up a company bank account

¢ make a stamp, etc.

2. How to take the first step — 60 min.

Participants will discuss in groups what steps one must take when they want to start a com-
pany. Participants will be given cards with the steps and will have to put them in the right
order, either based on their knowledge or with the help of other materials or the internet.
Once the groups are finished, they present their order and justify why they chose it.

3. Case studies — 60 min.

Participants will work in small groups to brainstorm solutions for their potential companies.
Together they will solve situations in which an entrepreneur may find themselves and try to
find answers to questions in the materials or by using the Internet.

Sources:

ZaloZenie Zivnosti online v roku 2021 | Podnikajte.sk
Porovnanie Zivnosti a s. . 0. v roku 2022 | Podnikajte.sk
Zakladatelska listina s.r.o. a jej vzor | Podnikajte.sk
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https://www.podnikajte.sk/zivnost/zalozenie-zivnosti-online-2021
https://www.podnikajte.sk/pravne-formy/porovnanie-zivnost-sro-2022
https://www.podnikajte.sk/vzorove-zmluvy/zakladatelska-listina-sro-vzor

Attachments

Attachment 1: Material — How to take the first step

Sort in the right order:

find out how to do business as a natural person

find out what legal entities are suitable for my business

find a good accountant

fill in a form to get a trade license

check who signs up for social security and health insurance and whether it is necessary

prepare a Memorandum of Incorporation or Memorandum of association if | will be running my
business as a corporation

arrange a registered office for my company
set up a bank account

00 OOOOO

Sources:

www.podnikajte.sk

Porovnanie Zivnosti a s. r. 0. v roku 2022 | Podnikajte.sk
Zakladatelska listina s.r.0. a jej vzor | Podnikajte.sk
www.slovensko.sk

Inspiration:

Start it! — The largest database of business ideas. 1600+ ideas. (nastartujto.sk) or other

Attachment 2: Case studies

Example 1:

John Smith has been doing business as a natural person in the field of artistic blacksmithing for
several years. Recently he was talking to a friend about doing business as a limited company and
became more interested in it.

¢ What other legal forms might Mr. Smith choose when doing business in your country?
e Why might this be advantageous for him?
e Should John Smith continue as a sole trader?

True or false?

"Every entrepreneur operates under a company."

"A change of company does not require a change in the registration in the Commercial Register."
"A company is private property."

"A company that is a legal entity must include an indication of its legal form in its name."

"You will pay higher taxes."

"A natural person carrying on a business is not required to have an accountant."

Example 2:

Anne Johnson has a limited liability company that deals with handicraft production. She has

a fixed remuneration contract with this company and pays social security, health insurance, and

advance tax on this remuneration every month. When the company is in profit, she pays herself

this profit. At the end of the year, she files a corporate tax return and reports to the insurance

company.

e What are the advantages and disadvantages of this solution, and how else could she address
the taxation?

¢ In what other way could she pay taxes?

e |s it difficult to keep accounts?

Summary:

How did you like this block? What did you take away from it? Were the tasks easy or difficult

for you? Why? What do you think was the goal of the block? What is important when starting

a business? Why? Where can you find more information about entrepreneurship? How many of

you would like to start a business? How might the knowledge from this block be useful to you
in the future?
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